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INDEPENDENT AUDITOR’S REPORT

To the Members of
AZZ Powercom Limited
Gurgaon

Report on the Andit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone Ind AS Financial Statements of A2Z Powercom
Limited (“the Company™), which comprise the Balance Sheet as at 31 March 2019, the Statement of
Profit and Loss (including other comprehensive income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a suminary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information reguired by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31 March 2019,
and its financial performance (including other comprehensive income) and its cash {lows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statemenis section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accouniants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules made thereunder,
and we have fulfilled our other ethical responsibilitics in accordance with these requirements and the
ICAI's Code of Eihics. We believe that the audit evidence we have obfained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period, These maticrs were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide & separate opinion on these matters.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and falr view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under Section 133 of the Act, read with relevant rules issued thereunder. This
lesponSIbll:ty also includes maintenance of adequate accounting records in accordance with the
provisions of the Act; safeguarding the assets of the Company; preventing and dt,l.cctmg:,_ ﬁauds and
other irregularities; selection -
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and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relfevant to the preparation and preseniation of the Ind AS financial statements that give a true and
fair view and are {iee from inaterial misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
o continue as a going concern, disclosing, as applicable, matters related 1o going concern and using
the going concern basis of accounting unless management either intends to Hquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s {inancial reporting process.

Aaditor’s Responsibilities for the Aundit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and 1o issue an avditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,

As part of an audil in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

*» Obtain an understanding of internal financial control relevant to the aundit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinien. Qur conclusions are based on the audit evidence oblained up to the date of our auditor’s
report. However, future evenis or conditions may cause the Company to cease to continue as a going
concern,

+ Bvaluale the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying lransacllons and events ina
manner that achieves fair presentation. o
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Materiality is the magnitude of misstaiements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may he influenced. We consider quantitative materiality and qualitative factors
in (1) planning the scope of our audif work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstalements in the financial staterments

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence. and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be cornmunicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) Section 143 of the Act, we give in the
Annexure I, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a. we have sought and cbtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears firom our examination of those books;

c. The balance sheet, the statement of profit and loss including other comprehensive income, the
statement of cash flows and the statement of changes in equity dealt with by this report are in
agreement with the books of account;

d. in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant rules issued thereunder;

e. On the basis of the written representations received from the directors as on 31 March 2019 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2019 from being appointed as a director in terms of Section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating cffectiveness of such controls, refer to our separate report in “Annexure
[{”: and N R
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g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position
in its Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Mahesh Aggarwal & Associates

| Mahesh Agarwal

e, Partner

Place: Gurgaon * M. No. 85013
Dated: 13.05.2019
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Re: [A2Z Powercom Limited] (“the Company’)

Annexure-]
Referred to in paragraph (1) Report on Other Legal and Regulatory Requivements of owr report of even date

Rased on the audit procedures performed for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations given to
us and the books of account and other records examined by us in the normal course of audit, we report that:

(i} (a) The Company has maintained proper tecords showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed asscts have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reascnable having regard to the size of the Company and the
nature of its assets.

(¢ ) The company does not holds any immovable property, so the provision of clause of 3(i}(c ) of
the order is not applicable.

(i} (@) The management has conducted physical verification of inventory at reasonable intervals during the
year.

(b) The procedures of physical verification of inventory followed by the management are reasonable and
adequate in relation to the size of the Company and the nature of its business.

(c) The Company is maintaining proper records of inventory and no material discrepancies were noticed
on physical verification.

(iil) The Company has granted unsecured loans to companies covered in the register maintained
under Section 189 of the Act. And with respect to the same:

(a) In our opinion, the rate of interest and other terms and conditions on which the loans has been
granted to the bodies corporate listed in the register maintained under section 189 of The
Companies Act 2013 are not prejudicial to the interest of the company.

(b) The principal amounts are repayable on demand and since the repayment of such loans has not
been demanded, in our opinion receipt of the principal amount is regular; and

(¢} There is no overdue amount in respect of loans granted to such companies, firms or other
patties.

(iv) The company has not made any loans, investment and guarantees, accordingly, the provisions
of clause 3(iv) of the Order are not applicable.

(v)  The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act

and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable. S
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(vi) To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/ services. Accordingly, the provisions of clause 3{vi) of the Order are not
applicable.

(viiXa) The Company is generally not regular in depositing undisputed statutory dues inciuding
provident fund, employees’ state insurance, incomme-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as applicable,
with the approptiate authoritics. Undisputed amounts payable in respect thereof which were
outstanding at the year-end for a period of more than six months from the date they become
payable are as follows:

Natwre of the Statute Nature of Bues Amourt (Rs) Period for which the
_ amount relates

Uttar Pradesh Government | VAT & CST 2,784,815.64 Before April 2014

Service Tax Service Tax & |68,259.00 Before October 2017
Interest

Income Tax Act, 196 TDS 49.563.00 Before Qctober 2018

EPF and MP Act PF/EWTF 10,278.00 Refore October 2017

ES1 Act ES] 2,890.00 June 2015

(b) According to the information and explanations give to us, the dues outstanding in respect of
income-tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise, value added tax and
cess on account of any dispute, are as follows:

Name of the [Nature of dues Amount { Amount Period to | Forum where
Statute (Rs.) Paid which the | dispute is
 inder Protest | amount relates { pending
) (Rs)
Income Tax |Demand Ufs 156 EY. 2008-09 | Commissioner
Act, 196] of the Income |54,06,452.00 | 0.00 to F.Y. 2012-1 of Income Tax
Tax Act, 1961 13 (Appeal)-111,
Gurgaon
Income Tax | Penalty u/s 271 CIT (A),
Act, 1961 () 85207.00 0.00 Gurgaon

(viil) According io the information and explanations given to us, the Company has not defaulied in
repayment of loans or borrowings to a financial institution or a bank or debenture-holders during the
year.

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments} and term loans during the year. Accordingly, the provisions of
clause 3(ix) of the Order are not applicable.

(x) According to the information and explanations given to us, no material fraud by _thé Co_{ﬁpany or on
the Company by its officers or employees has been noticed or reported during the course of our audit
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(xi)

{xii)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Act,

In our opinion and according to the information and explanations given to us, the company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the Ind AS
financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1634,

For Mahesh Aggarwal & Associates
Chartered Accountants

. : Mahesh Agarwal
-7 Pariner

Place: Gurgaon M. No. 85013
Dated; 12.05.2019
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Annexure - II ¢o the Auditors’ Report
{Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report (¢ the members of the company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Comipanies Act, 2013 (“the Ac(™)

We have audited the internal financia! controls over financial reporting of A2Z Powercom Limited (“the
Company™) as of 31 March 2019 in conjunction with our audit of the Ind AS financial statements of the
Company {or the year ended on that date.

Management’s Responsibility for Intexrnal Financial Controls

The Company’s management is responsible for establishing and maintaining interpal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘{CATI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial conirols
that were operating effectively for ensuring the orderly and efficient conduct of iis business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
" Internal Financial Controis over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by [CAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the tisks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

_ We believe that the audit evidence we have obtained is sufficient and appropriate to provide 4 basis for our
audit opinion on the Company’s internat financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Mahesh Aggarwal & Associates
ered Accountants

© Mahesh Agarwal

Partner

Place: Gurgaon M. No. 85013
Dated: 13.05.2019



A2Z POWERCOM LIMITED
Balance sheer as at March 31, 2019
(Unless otherwise stated, all amounts are in INR Lacs)

Asscts

Mon-current assets

Property, plantand equipment

Intangibles assers

Dieferred rax assets (net)
Non-current tax assers(net)
Orther non-cureent assers

Current assets
Inveatories
Financiil assets
Treade receivables
Cash and eash equivalents
l.oans
Other financial assers
Oither current assets
Asset held For sale

Equity and liabilitics

Equity
liquity share capital
Orther equity

Liabilities
Non-current Liabilitics
Provistons

Current liabilities

inancial Laabilities
Borrowings
“I'rade payables

Total ourstanding ducs of micro and small enterprises

Total putstanding dues of ereditors other than micro and small

CRrerprises

Orther financial labilities
Other curcent linbilities
Provisions

The accompanying notes form an integral part of the financial statements,
This 15 the Balance sheet seferred to in our report of even date.

For M

Chagtered Ageountaniy
Reg N D0BO2N

Mahesh Agarwal
Partner

M No. 85013

Place : Gurgaon
Dated : 13.05.2019

h Aggarwal & Associates

Note

=lox n L e

10
11
12

13
14

15
16

18

17
19

As at As at
March 31, 2019 March 31, 2018
56.53 70.52
4.43
1.51 2318
199,25 122.21
- 1,310.68
257.29 1,531.02
45.20
167.04 13.31
5.21 79.53
350,07 459.32
190.75 1.315.32
197.19 44.99
. - 1,387.49
910.26 3,345.16
1,167.55 4,876.18
12.50 12.50
98.96 164.59
111.46 177.09
- 1.51
- 1.51
. 1,486.92
11.78 .
275.63 1,667.50
10.31 10,31
757.50 1,532.62
0.87 0.22
1,056.09 4,697.58
1,167.55 4,876.18
For and on behalf of the Board of Directors
'\
‘ S
Sanjfecy Sharma Ashok Kumar Saini
1 ireety Director
(I2IN = 021597064 (IDIN : 03593179)



AZZ POWERCOM LIMITED
Statement of profit and loss for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Laces)

Note
Revenue from operitions 23
Other Income 24
Total income
Expenses
Cost of material comsumed 25
Employee benefit expenses 26
Finance costs 27
Depreciation and amortisation expense 28
Other expenses 29
Total expenses

Profit / (loss) before exceptional and tax
Exceptional items - Gain
Profit / (loss) before tax

3

Tax expense
Current tax
Deferred tax

Profit / (loss) for the period

Other Comprehensive Income
A Dlrems that will not be reclassified to profic and loss
Income tax relating to items that will not be reclassified (o profit or logs
i) Income tax relating to items that will not be reclassified to profit or loss
Income tax relating to items that will be reclassified to profit or loss
Total Comprehensive Income for the period

Profit / (Loss) per equity share:
Basic (in INR)
Diluted (m INR)

30
30

The accompanying notes form an integeal part of the financial statements,
This is the statement of profir and loss referred to in our report of even dare

Mahesh Agarwal N
Partner
M No. 85013 ] I

Place : Gurgaon
Diated ¢ 13.05.2019

—

v/

For the year ended March 31,

For the year ended March

2019 31, 2018
1,433.55 1,622.38
105.70 50.82
1,539.25 1,673.20
1,135.60 1,218.63
22.04 156.46
26.69 178.92
1843 15.96
381.89 148.88
1,584.65 1,718.85
(45.40) (45.65)
(45.40) (45.65)
21.66 (0.70)
21.66 (0.70)
(67.06) (44.95)
0.65 3.87
(66.41) (41.08)
(53.65) (35.96)
(53.65) (35.96)

For and on behalf of the Board of Dircetors

Sanjeeviharma
Direetor

(DIN : 02159764)

Asha\ﬂémmr Saini

Director
(1IN : 03593179)



AZZ POWERCOM LINITED
Statement of cash flows for the yewr ended March 31, 2019
(Unless otherwise stated, all amonnts are in INR Lacs)

A

Cash flow from / (used in) operating activities

Net Profit / (Lugs) before taxation

Adjustment for

Interest expense

Interest incotne

ESOP expense

Laability written off

Inventory wntten of|

Amount wrtten off

Depreciation/amortisation

Operating profit / (Loss) before working capital changes

Movements in working capital :

Adjustments for (increase) / decrease in operating asscts:
T'rade receivables

Loans

Other asseis

Other finanenl assets

T'rade payable

Other financsal liabilities

Provisions

Onrher labilites

Cash generated from / (Used in) operations

Direet taxes paid (net of refunds)

Net Cash generated from / (used in) operating activities

Cash flow from / (used in) investing activities
Purchase of PPI and miangible assct

Interest received

Net Cash generated from / (used in) investing activities

Cash flow from / (used in) financing activitics
Repayment of short term. borrowings

Interest pasd

Net Cash generated from / (used in) financing activities

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents a the beginning of the year
Cash and eash cquivalents at the end of the year

Companents of Cash and cash equivalents

Cash on hand
Balanees with scheduled banks in current accounts
Ralinees with seheduled hanks in fived deposit aceount

The secompanving notes fosm an integral part of the Grancial stitements
This s the starement of ensh flows referred 1o in our report of even date

For Mahesh Y sourwal & Associates
Chartbred Acepuntants
RegmyNo. 00601928

Mahesh Agurwal
e

M Mo, 3013

Pliee = Gurgaon
Dated @ 15.05.2019

For the year ended March 31,

For the year ended March

2019 31, 2018
(45.40) (45.65)
24.6Y 169.65
(44.49) (50.82)
0,78 4.57
(61.21) .
45.20 .
3742
1843 15.96
255,42 923.711
(1.16) 323.27
138.71 (166.63)
1,158.48 (1,387.49)
5,670.60 3,702.83
(1,781.64) (1,564.23)
(#17.57) (322.37)
(0.21) (0.55)
(3,533.08) (574.56)
1,489.51 104.02
(77.03) (86.21)
1,412.48 17.81
0.00 (0.02)
24.81 56.64
24.81 86.62
(1,486.92) 8.97
(24.69) {169.63)
(1,511.61) (100.68)
(74.32) 3.75
79.53 T5.78
5.21 79.53
As at March 31, 2019 As at Mareh 31, 2018
3.20 6.39
200 7304
001 010
5.21 79.53

For and on hehalf of the Board of Direcrors

Wisty
R - 102139764)

Aslu&mmr Saini

Drecetor
(XN - U3593179)



A2Z POWERCOM LIMITED
Statement of Changes in Equity for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Lacs)

Notes Number of shares Amount
A Equity share capital
Issued, subscribed and fully paid up
Equity Shares of INR 10 each
Balance as at March 31, 2018 15 1,25.000 12.50
Changes in equity share capital - -
Balance as at March 31, 2019 1,25,000 12.50
B Other Equity
Notes ESOP reserve Reserves and Surplus Total
As at April 1, 2018 16 42.57 122.02 164.59
Add: Profit / (Loss) for the year - (67.06) (67.06)
Add: ESOP expense 0.78 - 0.78
Add: Acturial gain/(loss) - 0.65 0.65
As at March 31, 2019 43.35 55.61 98.96

This is the statement of change in equity referred to in our report of even date

egh Aggarwal & Associates
For and on behalf of the Board of Dlr@ct?s

Char Yccountants
Reg 006092N \\g

Mahesh Agarwal rma Ash%-l(umar Saini
Partner Director
02159764) (DIN : 03593179)

M.No. 85013

Place : Gurgaon a4
Dated : 13.05.2019 oo



A2Z POWERCOM LIMITED
Summary of Significant accounting policies of the financial statements for the veir ended Maveh 31, 2019

Nate |: Nature of operations
A7 Powereom Limmited 'A27 or the O Ny’
for 11 contreting wnd t Ipermnon & Mantemnce work of Bio mass lised power planis,

thi subsichary of A27 Tnfe Engincenng Limited. 1t was incoraeted ar Mationgl Capntal Termmory of el on Apnl 28, 2008

Note 2: Significant Account ng Policies

2.1 Basis of Accounting:

The financul statements of the Company have been prepared in accordance with Ind
Stancards) Rules, 2005 and the ¢ ompanies (Indian Aecounting Standards) (Amendment) Rulis, 2016

n Accounnng Standoards (Ind AS) noaficd under the Companies (Indian Accounting

Phe Gnancial statements have been prepared on a historeal cost basis, except for the cermain assets and habilities which have been measured ar diffesent basis and such basis has

buen disclosed in relevant aceouniing policy.

The financial statenients are presenced in INR and oll valoes are rounded w0 the nearest laes , except when otherwise indieated.

2.2 Revenuge

Revenue from contracts with customers is recopnized on transfer of control of promised goods or services 1o a customer at an smount that reflects the considerar ion to which the
Company is expected o be entitled to in exchange for those goods or services.
Revenue towards satisfaction of a performance obligation is measured at the amount of transacton prce (et of vanable consideration) allocared 1o that performance obligation.
This variable consideration is estimated based on the expected value of outflow, Revenue (ner ol vaniable consideration) is recognized only 1o the extent that 1t s highly probable

that the amount will not be subject sipnificant reversal when uncertainty relating to ity recognition is resolved,

2.2.1 Interest Income:

Forall debr instruments measured either at amortised cost orat fir value through othee comprehensive income [OCT], interest ingome is recorded usmg the effective intesest rate
[EIRL EIR i the mte that exactly discounts the estimated future cash payments or receipts over the expecied life of the financial instrument or a shorter perind, where
appropriate, to the gross caerying amount of the financial asset or to the amortised cost of a financial liability, When calculating the effeetive interest rute, the Company cstimates
the expected cash fows by considering all the contractual terms of the financial instrument [for example, prepayment, extension, call and similar options] but does not congider

the expeeted eredit losses.

2,2.2 Other Income:
Other income is recognised when no significant uncertainty as to its deteemination or realisation CXIsTE,

2.3 Borrowing Costs
Borrowings are initially recognised at fair value, net of trans
(net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the

aetion costs incureed. Borrowing ave subsequently measured at amortised cost. Any difference between the proceeds
period of the borrowings using the effeetive interest method.

General and speeific borowing costs that are direetly attributable to the acquisition, construction or prodiction of qualifying assets are eapitalised during the period of tme that
i5 required o complete and prepare the asser for its intended use or sale. Qualifying assets are assets that necessarily take asubstantial pedod of time to get ready For their
mtended wse or sale.

Other borrowing éosts are expensed in the period in which they are incured.

2.4 Other Intangible Asscts
Intangible assets acquired sepuetely are measured on initial recognition at cost. The cost of infangibie s atyuired in a business combination s their fair value ar the dae of

stion, infangible assers are carried ar cost less any aceumulated amortisation and aceumulated impairment losses,
iing capitalised internally developéd software, are accounted for usi ng the cose model whereby capitalised vosts are amortised on a straight-
Residual values and uselul lives are reviewed at each reporting date. In addition, they are subjeet to impairment testing as deseribed in

acquisition. Following
A finite-lived inangible ABSCES, 1
line bagis over their estmated usiful Tivies,
Note 27, The following ureful lives ase applied:

* Software: 3-5 yoars

Amuortisation has been included within depreciation, amortisation and impairment of nonfinancil asscts.
Subsequent expenditures on the maintenanee of computer soltware is expensed as incurred,

When an intangible asser is disposed of, the g or loss on dispoxal is derermined as the difference between the
in profir o loss within other income or other CXPLNSES.

proceeds and the carrving amaount of th asket, and is recon s
I )

2.5 Property, plant and equipment

Property, plnt and equipment (comprising fittings and furniture) are initially recognise
brinpng the assets 1o thie loeation and condition necessary for them to be capable of opesating in the mannee intended by the Company's management

Property, plant and cquipment e stibsequently measured at eost less aceumulazed deprecintion and impainment losses,

Drepreciation is necognised on a sizight-line basis 10 virite down the cost less estimnted residual value of Peoperty, plant wid cquipment. The folowing useful lives are appliod:

d at seguisiion cost oy minufacturing cost, including any cogs direetly atsiburable

= Buldings : 3.60 vears

* Phint and Fuuipment : 815 years
* Furniture and Fistores : §-11) years
* Nehcles : 6-10 years

« Office Eguipment : 3 years

¢ Compurers : 3-6 vears

coffuseful Bt are updared ax required, but e least iy,
e benween the disposal proeceds and the carrying amounm of the assers aid

Materii resadual valog vstimates and eetin

Cinine o loeses anging on the disposal of 1 werty, plant and equipment are determined as the if

e ropopnied i profin or loss withis othes income or athis UNPLTSCS,

2.6 Leased Assets

2.6.) Finanee leases

Marggoment applics judgmens i consderye e sibstanee of g Jeas agreemcnt and whither it tengfieee <uby
tor the ccomomie life of the nssen the prresent valoe of e mwimum lease pavssienns i celnon

tially all the msks and rewards meidenat ownership of th

lewsead psson, Key fctors congidored melude 1h lengthor this lense werm in rel
aiits o arship of the asset at the end of e leise toms,

vor the asset's Fair valoe, and wherher Hie Company ol
s of Lo ond buildimes. the minimm lease p:u‘nu-ulal;!rc first allocared W each

climponent is thes evalutied separately for possibile trecament as # Boanee leage, $iking into

A,

LT




AZZ POWERCOM LIMITED
Summiry of Significant accounting policics of the fimancial stuements for fhe year ended March 31, 2019

See Note 2.5 Tor the depreciution methods and useful lives for assers held snder fimsnce leases.
The imerese element of leuse payments i chassed 1 profitor loss, as finance cosrs over the pesod of the lease

2.6.2 Operating leases
All other leases are reated as aperating keases, Where ihe Company s a les
the lewse teem. Associated costs, such as mamtenance and insusanee, are expensed as mcorned,

s paymenis an aperting lease agreements are recognised oz an expense on o steapht-line basis over
Py | 5 1 B I B

2.7 Impairment testing of goodwill, other intingible assets and property, plant and equipment
15 are grouped at the lowest levels for which there are laegely idependent cush inflows (cosh-genermning umis). As o resull, sore assors
cash-gencratng units that are expeeted to benehit from

J"{!f l['l'li\ilr"“«'ﬂ‘ ATRCINTIICNT urposcs, i
are tested mdividually for impaimment and some are wested at cash-geneating umit level, Goodwill is alloeated 1o those
synergies of a related business combination and represent the lowest level within the Company at which management monitors goodwill.

Cash-generating units to which goodwill has been allocared (derermined by the Company’s management as equivalent to its aperating segments) are tested for impaiement at least
annually. All other individual assers or cash-genceearing units are tested for impairment whenever events or changes in ciccumstances indieare thar the carrying amount may nor be
recoverable,

Animpaiement loss is recognised for the amonnt by which the asser's (or cash-generating unit's) eacrying amount exceeds its recoverable amount, which is the higher of foir value
less costs of disposal and value-in-use. To determine the valoe-in-use, management estimates expected future cash lows from each cash-generating unit and determines a suitable
discount mie i order o caleulae the present value of thuse eash lows. The dat used for impairment testing procedures are direetly linked w the Company’s lntest approved
budget, adjusted as necessary to exclude the cffeets of future reorganisations and asset enhancements. Discount factors are determined individually for each enshepenemting unit
and reflect current market assessments of the time value of money and asset-specific sk fciors,

Impairment losses for cash-generating units reduce fiest the carrying amount of any goodwill allacated to that cash-generating unit. Any remain g impaiement loss is charged pro
rata o the other assets in the cash-gencrating unit. With the exception of goodwill, all assers are subsequently reassessed for indications that an impairment loss previously
recognised may no longer exist. An impairment loss is reversed if the asset’s or cash-penerating unit’s recoverable amount excecds irs CArTyIng amount.

2.8 Financial Instruments
A financial mstrument is any contract that gives mse to a financial asset of one entit v and a Gmancial liability or equity instrament of another entaty,

2.8.1 Initial recognition and measurement of financial instruments:

All financial assets are recognised initially at fair value plus, in the case of finaneial asses not recorded at Fair value through profit or loss, transaction costs that are artributible 1o
the acquisition of the financial ssser. The company currently have sccurity deposits, investment in preference shares of subsidiary companics, teade receivables, loans cre.

Fanancial assets are derecognised when the conteactual rights to the eash Nows from the fnancial asset expire, or when the financial asset and subscquently all the rsks and
rewards are tranferred. A financial liability is derecopnised when it is exunguished, discharged, cancelled or expires,

2.8.2 Classification und Subsequent measurement of financial assets:

Financial asscts are classified ns subsequently mensired at amortised cost, faie value thie wigh ather comprehensive meome (FVOCH) or fir value theough profit o loss (V'] L.

A financial asset is measured at amartised cost if it meets both of the following conditions and is not designated as at FY'TPL ;
a) the asset is held within a business model whose abjeetive is o hold asseis o collect conteacrual cash Aows; and
b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstinding,

A financinl asset is measused ar fair value through other comprehensive income if both of the following conditions ane met and it 1s not designated as at VD]
#) the fimancial asset is held within i buginess model whose objective is achieved by both collecting contractual cash fows and selling lnancial assets and
b) the contractual wems of the financial asset pive rise on specified dates o cash Aows that are solely payments of principal and interest on the principal amount outstanding,

All other financial assers are elassified as measured at FVIPL, The Bank nuy designate a financial asset thar otherwise meets the requirements 1o be measurcd at amortised cost o
ATVOCT pe ar FVITPL AF domg so climinates or sigaificantly reduces an accounting mismateh that would othéswise arise. The Bank has not applied fair vilue designation option

for any tinanciil assers,

2.8.3 Impairment of financial nssets:

I aceordance with Ind AS 109, the Company applics expected credit loss [ICLLmodel for measurement and recognition of impairment loss on the following fnaneial assets and
credht risk exposure:

2. Iananeml a t £

b. Fnaneial assets thar are available for sale.
¢ I'rade recervables or any contrctual right to receive cash or another finaneinl asset

The Company follows “simplified appraach’ for recopnition of imparment loss allowanee on Pointe provided above,

I'he applieation of simplificd approach reguire the company to recognise the impairment loss allowance based on lifetime 1CLe at cach reporting dare, rght from its ol
recognition. For recognition of impaitment oss on otlier Anancial assets and vigh exposure, the Company determines thar whether there hag heen a significant incrvase in the
hix pot increased sipmfieantlv, 12-month ECL s used to provide for mmpairment logs, Hlowever, if erediv sk has increased
wtrument improves such that there i no longer a significant merease in eredin fsk sinee initial

ats, ancd are messured at smortised cost e security deposits

credin risk since iniial reconition. 1§ eredir ris
iwilicantly, lifetme ECL i wed, 1 ina subsequent pered, eredit qualiy of 1)
recogmtion, then the Liferime FCL are the expeeted eredit losses resultivg from all pessible defanlt cvents over the expected life of o finanel mstenment.

£

Phe 12-month BCL i a portion of the ifetime BCL which resulis fromy default events that are possible within 12 months afier the re orting date

i i
ictual cagh Aows thie are due o the Company in accordinee with the contract and all the cash flows that e CHIY CAPCELE T feeive [,
matl FTR: BECL impainment Ioss allowanee for teversil] reeognived during. the period s recopnized as income / expense m the Sttement

HEL 38 the dilference berveen all con
all eash shiortfallg], diseounted @1 the or
af Paolit and Loss under the head ‘other expenses’, The balanee shect presentation for various financial instraments is deseribed helow

vabiles and leage reccivables BCL 15 presented as un allowance reducing the ner e

Finaneial assets measured as ar amortised cost, contmetial fevemie ree o amiount, Uil the

1 meets weite-off etitena, the Compam dows not reduce wpairment allowance from the gross carevisg mmount.
Fn s g increase in credit nsk and impainment loss, the £ mpany eonnbines fancial instruments on the bisis of shared eredit sk elameicnstios

HES

2.5.4 Classifieation and subscyuent measurement of fnancial Tiabilities:
Phe measuresnéns OF fiancial labilies depends o their classificanon, us dueseribed belowe
Financial Habilities at faiy value thicugh profit or loss:




A2Z POWERCOM LIMITED
Summry of Significant accounting policies of the financial statements for the vear ended Marely 31, 2019

Finaneinl habilines an fair value theiugh profit or loss include manial liabilitics beld for tracumg and Goaneand Tadalines designnned upon il recognition as ot i valoe theogh
profi ue loss. This category also includes denvanve Gancial mistrumients entercd mio by the Company that are net despnated s hedging mstruments in hedpe relinonslips as
defined by Ind AS 109 Separated embredded denvatives are also classificd as held Jor tad u wnless they are desgmted as effecnve hedgimg instruments Gains or losses o
linbilirses held for ading arc reeogmised i the profit or loss, Financial labilitics desisnated upon mitial recognition ar firvalue theaugh profit o loss are desiganted as sueh ar the
el date of recogmmon, and only i the enterin in Ind AS 109 are sanishied for habilies designaned as FN'TPL, faar value ping/ losses autributable 0 changes in own credin sisk
are recognized in OCL These gains/ loss are not subsequently tansferred 1o the Staement of Peofit and ) oss, However, the Company may teansfor the cumulative n or logs
within equity. Al other changes in fair value of such liability are recognised in the statenment af profit or loss. The Company s not desipnated any financial linbiliry ws an fair

value through Stement of Profir and Loss,

Loans und borrowings:

Mier inital recognition, interest-beanng lonns and borrowings are subsequently measured at amortised cost wsing the IR method. Gains and losses are recogmised m profit or
loss when the lisbiliries are de recognised as well as through the IR amortisation process;
Amortised cost i ealeulated by wking into aecount any discount or premium on acquisition
included as finance costs in the Statement of Profit and Loss,

and fees or costs thar are an integeal pare of the BIR. The IR amortisition is

2.8.5 Reclassification of financial instruments:
The Company determines classification of financial assets and Labilitics on initial recognition, After initinl recognition, no reclassification is made for Gnaneial agsets which are

Lquity instruments and financial linbilities. For financial assets which are debt instruments, a reclassification is made only if there is'a change in the business model for managing
those assets. Changes to the business model are expeeted to be infrequent. The Company's senior management determines change in the business model as a result of external or
mternal changes which are significant to the Company’s eperations. Such changes are evident (o external parties. A change in the business madel occurs when the Company
cither beging o ceases to perform an activity that is significant to its operations. 1F the Company reclassifics Gnaneial assers, it applies the reclassification prospectively from the
rechissification date which s the first day of the immediately next reporting period following the change in business model. The Company does not restate any previonsiy
recognised gains, losses (including impairment Bains or losses] or interest, The Company did not rechassify any financial assets in the current period.

2.8.6 Offsetting of financial instruments:
Financial assers and financial liabiliies are offset and the net amount is reported in the balance sheet if there is a currently enforceable lepal right to offset the recogmised amounts

and there iz an intention (o seitle on a net basis, to realise the assets and settle the Habilitics simuliancously.

2.9 Inventories

Inventories are valued at the lowér of cost and net realisable value,

Costs incurred in bringing each product 1o irs present location and condition are accounted for as follows:

. Raw Materials, Packing Material and Stores & Spare Parts: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and
condition. Cost is determined on Gest-in-first-out basis,

b. Finished Goods and Work-in-Progress: Cost ineludes cost of direct materials, libour and 2 propottion of manufacturing overheads based on the normal operating capacity,
bur exeluding borrawing costs. Cost is determined on figst-in- first-out basis.

¢ Stock-in-Trade: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is determi ned on fiest-in-first-

out basis.
Net renlisable value is the estimared selling price in the ordinary course of business, less estimated costs of completion and the estimated gosts necessacy to make the sale,

2.10 Income Taxes

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tox nor recognised in other comprebiensive income or direetly in equiry.

Caleulation of current tax is based oft tax mtes and ta laws that have been eneted or substantively enacted by the end of the repoeting period. Deferred income tises are
calculared using the habili ¥ methenl.

Deferred tax assers are recognised to the extent that it is probable that the undedyi
This s assessed based on the € ompany’s forecast of furure operating results, adjusted for significant non-taxable income and exprnses and specific limits on the use of Any

s tas loss or deductible wmporary differonce will be urilised against future wxable income,

unused tax loss or coedin,

211 Cash and Cash Equivalents
Cash and eash equivalents comprise cash on band and demand deposits, wgether with other short-term, highly Biquid nvestments matusing within 90 days [rom the daic of

aequisition that are veadily eonvertible into known amounes of cash and which are subjeet 1o an insignificant risk of changes i value.

2,12 Equity, reserves and dividend payments
al (pag) value of shares that bave been issucd,

Share cagital sepeosinte thy pom
share premitm includes g premiums reeeived on issue of share capital. Any
any related income tax benefits, .
Other components of equiry include the following:
& Remezsuement of ner defined benelit liability - Comprises the actuarial losses from ehanges i demogeaphic and fnancial assunptions amd the et on plan assers.

transaction costs associated with the ssuing of sharcs ane deducted from shase premium, net of

©  Retnined eornings includes all current and prior persod retined profies and sharebised emplovee remuoneration, All mnsactions with owners of the parent are noeomdied
Aepartely within equite: Dividend distributions payable 1 equity sharcholdees are included m other linbilities when the dividends have been approved in 3 genenl mceinyr prior
10 the reportng dare.

2.13 Post-employment benefits and short-term employee beneflits

Post-employment henefis plns

The Commpany provides post-eoiployment benefits through vasous defined conrbution amd defined bene i plins,

Defined Contribution Plans :

Retiremens benefis in the form of provident fund
axd Loseal the year when the contributions 1o the respective fumds are due.
Defined Benefit Plane ;

Ciratnty Bability i defined benefir oblipation
Fverr emplovee who ag completed five years nr more of service gersa geany onadepactone a0 15 d

and employee state msarnce are defined conteibution sehemes and the comtributions arc eharged 1o the Sttement o Profit

and iz provided for on the bass of an acarial valiation o propectiad unir eredit method made ar the end of erel financial vear
ays salary (st drown salary) for each complered vearof service,

ks ncluded inonet mesest on the net defined benefir Inahaleny v 1l

Remuariurcments, comprsng of actiaeial gaing and Vsses, the effect of the wsset ceiling excluding
retum on plin st ane secopised immedinelt in the Balaee Sheet with o correspondig debit or eredin  Regu Lanmings throwgah OCT in the penod 0w bich they oecur

el o profir ar Jossin subseguent poriigs

Reamuisiineiients a5 non n elassf



AZZ POWERCOM LIMITED
Summary of Significant accounting policics of the fimancial statements for the vear ended March 31, 2019

Leave Liability:

The employees of the Company are cntitled w feave as per the leave policy of the Company. The Company treats accumulited laye espected 1o be carned forward beyond
twelve months, as long wem emplovee benelit for measunsment purposes. Such long term compensated absences are provided for based on aewanal valuguon wsing the projecied
unit eredit method at the vear end. Aetael gains/losses should be recopnized in Statement of Peolie and Loss.
Shori-term emplovee benefits
Short-term employee benefirs, inchuding holiday enritement, are eurrent liahilities included in pension and other e
the Company expeets to pay as a wsult of the unused endilement

mployee obliganons, measured ot the nndiscounted amoun that

2.14 Provisions, contingent asscts and contingent linbilities
Provisions for product waetanties, legal disputes, onerous contracts or other claims are recognised when the Company has a present legal or construcnve obligation as a resule of 2
past event, it is probable that an outflow of economic resources will be required from the Company and amounts can be cstimared eeliably. Timing or amount of the outflow iy
still be uncertain,

Provisions are measured ar the estimated expenditure required (o settle the present abligation, based on the most eeliable evidence available at the reportmg date, including the
nsks and uncertainties associnted with the present abligation. Whete there are a number of similac obligations, the likelihood thar an outlow will be required in settlement is
determined by considering the class of obligations as a whole, Provisions are discounted to their present values, where the time value of money is mater

Any reimbursement that the Company is virtually eertain to collect from a thirdl party with respeet to the obligation is recogmsed as 2 separae asset. [owever, this asset may
not execed the amount of the related provision,
No liability is recognised if an outflow of ceonomic resources as a result of present obligations is not probable. Such siwations are disclosed as contingent liabilities unless the

outflow of resourees is remore.
IF the effect of the time value of money is material, provisions are discountud using a current pre-tax ate which reflects the current market assessment of Bme value of
money, Government bond rmte can be used as discount rate, as it is o riskfrec pre-tax rate eeflecting the tme value of money. For this purpose, the discount rate should also he

reagsessed at the end of each reporting period, ineluding the interim reporting date, if any.
2.15 Standards, not yet effective and have not been adopted carly by the Company

On 30th March 2019, the Ministry of Corporate Affaies (MCAY has notified fnd AS 116 Leases, under Companies (Indian Accounting Standards) Amendment Rules, 2019 which
is applicable with effect from 15t April, 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases (or both parties to a
conteact e, the lessee and the lessor, Ind AS 116 introduces a single lease accounting model for lessee and requires the lessee to recognize right of use assets and lease labilities
for all leases with 2 term of more than twelve months, unless the underlying asset is low value in nature. Currently, operating lease expenses are charged to the statement of profit
and Joss. Ind AS 116 substantially carries forward the lessor aceounting requirements in Ind AS 17,

As per Ind AS 116, the lessce needs 1o recognise depreciation an rights of use assets and finance costs on lease linbilities in the statement of profitand loss. The lease payments
miade by the lessee under the lease armngement will be adjusted against the lease liabilities.

The Company is eurrently evaluating the impact on account of implementation of Tnd AS 116 which might have significant impact on key profit & loss and balanee sheet ratio j.c.
Farnings before interest, tax, depreciation and amortisation (EBITDA), Asser covenge, debt equity, interest coverage, ete.

2.16 Significant management judgement in applying accounting policies and estimation uncertainty
Recognition of service and construction contract revenues :

Betermining when to recopnise revenues from after-sales serviees requires an understanding of both the nature and timing of the services provided and the customers” pattern
of consumption of those services, based on istarical experience and ki swiedge of the marker.

Recognition of deferred tax assets :
The extent 1o which deforred tax assets ean be recognised is based on an assessment of the probability that future taxable income will be available against which the

deductible temporary differences and s loss carry-forwands can be utiliged. In addition, significant judgement is required in assessing the impact of any legal or economic limits

OF UNCERAIBeS 1N varions s jurisdictions,

2.17 Estimation Uncertaingy

Information about estimates and assumptions that have the most significant effect on recognition and measuremont of assets, labilities, income and expundes i provided
below. Actunl results may be substantially different,
Impairment of non-financial assers and goodwill

In assessing impairment, management estimates the recoverable amount of each asset or cash generatng units
discount them, Fstimation uncertainty relates to assumptions abour future operating results and the determimation of o suitable discount fate.
Uselul tives of depreciable assers

Management reviews its estimate of the useful lives of déprecinble assers at cach reporting date, baged on the expected unility of the assers. Uneertainties in these catinmres
relate t rechnological obsoleseence thar may change the utility of cestain software and 1T equipment.

based on expected future cash flows and uscs an interest mte o

Inventories
iom of hese

Managemont estimates the net realisable values of inventorics, tiking into aceount the most cliable evidence available atcach repoeting date. The futuee vealis

nventories may he affected by G sechanloey o nther market-driven chanyes thar may reduee future selling prices

Defined benefit obligation (DBO)
Management’s estimate of the DBO is bused on a number of esitical underlying assumptions such as standad et of inlition, wortality, discount s and anricipation of
futune salary mereases, Varintion in these assumptions may significantly impact the DBCY amount and the annual defined benefi UXL LS,

Fairvalue measurement
Algement wges valuation weehmigivs ao determine the fur value of financial instruments (where aetive marict Guotes are ot avalble) and noe-fncial nssers, Vhis

mvolves developing estimiies s assumptions consistent with liow niacker participanis would price the instrument. Masagement buses its assumptions on ohservable dar as fac

as possibic bur this s nov abways availabic. Tndat gase management uses the best information available. Pistmmared fore values may vary fromm the actl prices thar would be
| | ! !

achieved inan armi lonoth eaesoction an the reponmg dine




AZZ POWERCOM LIMITED
Notes forming part of the financial stiements for the year ended March 31, 2019
(Unless atherwise stated, all amounts are in INR Lacs)

Note 3: Property, plant und cyuipment

Plant and Furniture and

Equipment Fixtures Office Eguipment Vehicles Computers Total

Gross Carrying Amount:

Balance as at April 1, 2018 105.03 9.49 20,03 40.15 48.49 223.20
Addinions 1.05 1.05
Pisposals 105 105
Chther adjustments . - - - . i

Balance as at March 31, 2019 103.98 0.49 21.08 40.15 48.49 223.20

Accumulated Depreciation:

Balance as at April 1, 2018 42.78 7.61 19,27 34.42 48.59 152.67
Deprecianion for the year 745 0.57 0.35 573 (A1) 14.00
Impurment for the year - - - - .
Dispasals - - - - - -

Balance as at March 31, 2019 50.24 8.17 19.62 40.15 48.49 166,67

Net Carrying Amoune:

Balunce as at March 31, 2019 53.74 1.32 1.46 - - 56.53

Gross Carrying Amount:

Balance as at April 1, 2017 105.03 9.49 20,03 40.15 48.49 223.20
Additions . - - - -
[igprosals = .
Other adjusiments - . - - -

Balance as at March 31, 2018 105.03 9.49 20.03 40.15 48.49 223.20

Accumulated Depreciation:

Balance as at April 1, 2017 35.36 7.07 18.96 28.70 48.10 138,19
Depreciation for the year 742 0.54 0.31 5.73 0.49 14.49
ather adjustment . - - - + -
Disposals . 5 = i, i S

Balance as at March 31, 2018 42.78 7.61 19.27 34.42 18.59 152.67

Net Carrying Amount:
Balance as at March 31, 2018 62.25 1.88 0.77 5.73 (0.10) 70.52




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Lacs)

Note 4: Intangible Assets

(Amount in Lacs)

Computer Software

Gross Carrying Amount:
Balance as at April 1, 2018
Addmons
Disposals
Other adjustments
Balance as at March 31, 2019

Accumulated Depreciation:

Balance as at April 1, 2018
Depreciation for the year
Impairment for the year
Disposals

Balance as at March 31, 2019

Net Carrying Amount;
Balance as at March 31, 2019

Gross Carrying Amount:
Balance as at April 1, 2017
Additions
Disposals
Other adjustments
Balance as at Match 31, 2018

Accumulated Depreciation:

Balance as at April 1, 2017
Depreciation for the vear
other adjustment
Disposals

Balance as at March 31, 2018

Net Carrying Amount:
Balance as at March 31, 2018

25,27

25.27

20.85

4.43

25.27

25.27

25.27

19.37

1.48

20.85

4.43




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Lacs)

5

10

11

12

3

Deferred tax assets (net)
Deferred tax liabilities
Depreciation

Deferred tax assets
Unabsorbed business loss and depreciation
Provision for employee benefit

Non Current tax assets (net)
TDS Receivable

Other non-current assets
Capital advances

Inventories (lower of cost or net realizable value)
Project stores and spares

Trade receivables (unsecured)

From other than related parties
Considered good

From related parties
Considered good

Cash and cash equivalents
Balances with banks - in current accounts
Balances with Banks in deposits account having maturity less than three months
Cash on hand

Short-term Loans
Advances and loans to group companies
Receivable from Holding Company
Iaterest accrued and due on loan given for Group Company

Other financial asscts
Considered good
Interest acerned on fixed deposits

Other current asscts

Advance to suppliers

Balances with government authorities - GST eredit receivable
Balances with government authorities - Service tax credit reccivable
Balances with government authorities - WCT/VAT exedit veceivable

Asser Held For Sale

Asset held For sale

As As at
March 31, 2019 March 31, 2018
(1.51) 0.38
(151) 038
(0.00) 21,56
- 2.00
(0.00) 23.56
1.51 23.18
199,25 12221
199.25 122.21
- 1,310.68
- 1,310.68
- 45.20
- 45.20
154.84 111
12.20 12.20
167.04 13.31
3.20 6.39
2.00 73.04
0.01 0.10
5.21 79.53
225,65 358.99
5.36
124.42 94,97
350.07 4549.32
190.75 1,305.55
. Q.77
190.75 1,315.32
15016
204 >
.02 0n.n2
4497 44.97
197.19 44.99
1,387.49

1,387.49




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019

(Unless otherwise sted, all amounts are in INR Laes)

Note 15: Share capital

As at March 31, 2019

As at March 31, 2018

Number of shares Amount Number of shares Amount
Authorised
Lquity shares of Rs 10 each 20.00.000 200,00 20.00,000 200,00
20,00,000 200.00 20,00,000 200.00
Issued, subscribed and fully paid up
Liquity shases of Rs 10 each 1,25,000 12,50 1,25,000 12,50
1,25,000 12.50 1,25,000 12.50
' Preference shares have been shown under equity and debe as per amortised cost.
Note 15.1: Reconciliation of share capital (Equity)
As at March 31, 2019 As at March 31, 2018
Number of shares Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening balance 1,25,000 12.50 1,25,000 12.50
Add: Tresh issue - - - -
Closing balance 1,25,000 12.50 1,25,000 12.50

Note 15.2: Terms and rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Hach holder of equity share is entitled to one vote per share and
also are entitled to receive dividend after preference shares. ‘The Company declares and pays dividend in Indian Rupees. In the events of liquidation of the
Company, the holder of equity share will be entitled to receive remaining assets of the Company, after distribution of all prefesential amounts, e

distribution will be in proportion to the number of equity shares held by the sharcholders.

Note 15.3: Detail of shares held by A2Z Infra Engincering Limited, the holding Company

As at March 31, 2019

As at March 31, 2018

Number of shares Amount Number of shares Amount
Equity sharcs of Rs 10 cach fully paid up
Opening balance 1,25,000 12,50 1,25,000) [2.50
Add: Fresh issue 2 } B o
Closing balance 1,25,000 12.50 1,25,000 12.50

Note 15.4: Details of shares held by each sharcholder holding more than 5% shares:

As at March 31, 2019

As at March 31, 2018

Number of shares % of holding Number of shares o of holding
held held
Equity shares of Rs 10 each fully paid up
A2V Infra Engineering Limited 1,25,000 100% 1,25,000 100,




A2ZZ POWERCOM LIMITED
Naotes forming part of the financial statements for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Laes)

As at Asat
March 31, 2019 Mareh 31, 2018

16 Other Equity
AL ESOP rescorve
Opening balance 42.57 38.00
Add: ESOP expense 7 +.57
Closing balance 43.35 42.57
B. Retained earming
Opening balince 122.02 163.09
Add: Transfer from staement of prodicand Joss (67 .06) (44.95)
Add: Acturial yin /loss .05 3.88
Closing balance 55.61 122.02
Total Reserves 98.96 164.59
17 Borrowings
Secured
Cash credae faalines 1,393.96
Other Borrowings from Bank - 9296
- 1,486.92
The eash credit facility of INR Nil (March 31, 2018 INR 1393.96 lncs) was secured aAEAINSL
1) Seeond chagee on the following immovable properties owned by A27, Infea Engincering Limited: () Unit No. 701, 7th Floor, Medicity Support Aren. Next i Medanta, Sector 38,
Gargaon, Haeyana (B) Umie No. 801, $th Floo, Medicity Support Aren. Next to Medanta, $eetor 38, Guigaon, Haryana
2) First pan-passu chagge on current assets including cash flows, reecivables fram Sterdite Technologies Limited (S11), fved deposits, stocks, work in Progress cle.
3} Pecsomal guarantee of Me. Aoie Miteal
4) Corporae guamantee of A27 Infa Eagineering Lud.
5) Pledge of 1,144,790 shares (being 30% of holding) of A27, Infrascrvices Lad, held by A27 Infra Engineering 1t
@) Stcond pan passu chagee on entire movable fixed assets of A27 Infrastructuee Lid
7) Seeond pari passu chirge on entire movable fived assets of Nanded and Ahmedabad projects of A2Z Infrastructure 1.ad,
8) lixclusive Charge on fixed assets of A2Y Powercom Lid,
The earrying amount of working capital teem loan, Cash credit facilities and Buyers credit facilides are congidered to be same ag their Ricvalue due to their short term namre.,
Non-current Linbilities
18 Long-term provisions
Provision for geatuity - 1.51
- 1.51
19 Trade payables
Other than accepranees: wtal outstinding dues of micro and small enterprises* 11.78
Other than aceepranees: total outstinding dues of creditors other than micto and snyall enterprises 275,63 1,667.50
287.4 1,667.50
Total
I'l - Denails of dues to micro. and small eaterprises as pec MSMED Act, 2006 the principal amount and the
interest due thercon remaining unpaid ro any supplier as at the end of cach accounting year
« principal amownt 11,78 -
- interest amount
The amount of inerest paid by the buyer in terms of section 16, 6f the Micco Small and Medium
Enterprise Development Act, 2006 along with the amounes of the payment made to the supplier beyond
the appointed day during each accounting year.
The amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding the interest specified under Mioro
Small and Medium Enterprise Development Act, 2006, . =
The amount of interest acorued and remaining unpaid at the end of each accounting year; and i ;
The amaunt of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are aetually piid 1o the small enterprise for the purpose of disallowance
s deducnible expenditure under section 23 of the Micro Small and Mediom Linterpase Development
Aer, 2006 w =
Ml the mrade payables are short term. The careying value of wade payables are considered © be the reasonable
approsimaton of fair value, E .
20 Other financial liabilities
Seeunty deposits received 10.00 10,00
Interest accured and due from SEOU Company 0.31 0.31
10.31 10.31
21 Other curcent liabilities
Advanee purchase consideration against sale of fixed assets
Advance from customers 700,54 1,005.64
Statutory dues payable 50.96 526,98
757.50 1,532.62
22 Short-term provisions
Prowision for employee benefirs - € iratuity 0.47 0.01
Provision for employee benefits - Compensated absences benefit . 0.21
0.87 0.22




AL POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019
(Unless ntherwise stared, all amounts are in INR Laws)

For the yeur ended

For the year ended

March 31, 2019 March 31, 2018
23 Revénue from operations
Revenue from eonstruchion contmer 1.433.55 1,622.38
Total revenue from operatioins 1,435.55 1,622.38
24 Other income
Interest tmeamis
- o fixed deposis 4.00 584
- o loan gven 1o sulsidiies 40,40 44,95
Lialaility written back 61.21 -
105.70 50.82
25 Cost of material comsumed
Cipening Stock 45.20 .
Muterial consumed . 217
Sub contractor / erection expenses 1,065.91 1,166.32
Labioue eharges - 18.20
Site expendire 300 1046
Other direer cost 21.49 21.48
1,135.60 1,218.63
26 Employee Benefits Expense
Salaries and bonus including direeton® remunertion 2120 15223
Contrbution to provident and other funds 022 (0.22)
Giratuity expense - 91
Compensated absences benehits ©.21) (1.46)
LESOP expense 0.78 457
Staff welfare expenses (.05 043
22,04 156.46

Employee benefits

Defined Contribution Plan
The Company's contribution towards the defined eontrilsution plan

The Company makes Provident Fund contributions to defined contdbution retirement benefit plans for qualifying employees, as specified under the law. “he contributions

are pasiel o

the Provident Fund “'aiet get up by the Company or 10 the respective Regional Provident Fund Commissioner under the Pension Seheme, ‘The € “ompany is generlly Bable for annual
contribution wnd any shorfall in the trust fund assers based on the govemmuent speeified minimum rite of return and tecopnises such contribution and short fall, if any, a5 an cxpense in

the year it is incurred.

The Company has alko certain defined contribution plans. The contributions are made 1o peovidend fund in India for employees at the raie of 12% of the basis salaey as per repulations,
The contribution are made 1o registered providend fund administercd by the govenment. "The obligation of the Company is limited to the amount eontributed and it has e further

gontrctual nor any eonstructive obligation the expense recapmised during the pedod owards the defined contribution plan is Rs. 0.22 Ines (Previous pear : Rs, (0.22) lacs)

Gearuity

The Company provides for the gratuny for employecs in India s per the Payaent of Gratuity Act, 1972, mployess who are in continuous service of five years are cligible to pratuiny.
The amount of geanuty payable on retirement/termination i the emplopecs last deawn bisic salay per month computed proportonately for 15 days salary multiplicd for the number of
years of seevice. the grawity plan is funded plan and the Company makes contributions o secapnised funds in India. The Company docs not fully fund the Tiability and maintains the

target kevel of funding 1 be maintained over the period of time based on estimares of expected geatuity payments.

A reconciliation of the Company’s defined benefit obligation (DBO) and plun assets (o the amounts presented in the statement of fnancial position for each of the reporting

periods is presented below;

Assers and Liability (Balance Sheet Position)

Particulaes As on

31-Mar-19 31-Mar-18
Droaint N due of Obligaion 153
iair Vadue of Pln Asseis -
Surplus / (Deficit) - (1.52)
Elfecs of Asset Ceiling, 1f any - -
Net Asset / (Liability) - (1.52)

Expenses Recognized during the period

Particulirs For the period ending

31-Mar-19 31-Mur-18
In lnevme Statement . 0.91
In Oxhee Comprehensive Income (1L65) {3.87)
Total Expenses Recognized during the period (0.65) (2.96)

Defined benefit ubligation
The details of the Company®s DBO are as follows:

Changes in the Present Value of Obligation

Particulurs For the perdod eading
31-Mar-19 3-Mas-18
Prozent Value of Obligation as ar the hognming 1.52 h
it Scvioe st n.5s
33

imterian |"‘.'] Wrise o € ose b \

Re-munsurement Gor Actuaral) (gan) |/ Toss e (om:

Chinnge wm demogeaphic At
el i el USELIPLE

exptionce saeiner fie Actual Csperioncoy s assumprings) / / LA
whess . /
Hemefitg Pabd . . )
- 0.00

_ Present Velue of Obligiion as at the end




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the year ended Mareh 31, 2019
(Unless otherwise stned, all amounts are in INR Lacs)

Bifurcation of Net Linbility

Particulars v As on
31-Mar-19 31-Mar-18
Current Linbility (Short term) - 001
Nem-Currenr Liabaling (Long term) - 1.51
Net Liability - 1.52
Expenses Recognised in the Income Statement
Particulars For the period ending
31-Mar-19 31-Mar-18
Current Serviee Cost - .58
Pust Service Cost i i
Lass / (Gan) on sordement - -
Net Interest Cost / (Income) on the Net Defingd Beaetit Liability / (Agset) ) - 0.33
Expenses Recognised in the Income Statement - 0.91
‘Ihe current serviee cost and the past service eost are ineluded in employee benefits expense. The net interest expense is included in finance costs,
Other Comprehensive |
Particulars For the period ending
31-Mar-19 31-Mar-18
Actuarial (gaing) / losses
- chunge in demogeaphic assumplions - -
- change in financial assumptions - (0.05)
- expenience vardance (L. Actual experience vs assumprions) (1.65) (3.82)
- others - F
Retum on pla assers, eveluding amount recognised in net intereat expense = E
Re-mensurement (or Actuarial) (gain)/loss arising because of change in effeet of asset ceiling - -
Components of defined benefit costs recopnised in other comprehensive income (0.65) (3.87)
Financial Assumptions
Thie principal financial assumptions used in the valuation are shown in the tble below:
Particulurs As on
31-Mar-19 31-Mar-18
Discount rate (per annum) 0% T.70%
Salary geoweth mte (per annum) 5.007%% 5.00%
Demographic Assumptions
Particulars As on
31-Mar-19 31-Mar-18
Morwlity Rate (e of TALN 06-08) 100,007 1O0.00%
Atteition/Withdsawal mtes (per annum) 2000 2.00%%

These assumptions wese developed by management with the assistance of independent setuarics. Discount factoss are determined elose to cach yeac-ond by reference w marker yiclds of bigh
quality carporate bonds that are denominated in the currency in which the benefirs will be paied and that have terms 1 maruity approximating to the terms of the related pension obligation.
Orther assumptions are based on current actuarial benchmarks and management's listorieal experence.

Sensitivity Analysis
Significant actuarial assumptions for the detemination of the defined benelic obligation arc discountrmte, expeeted salury increaze and mortality. ‘e sengitivity analysis below have been
.

Particulars 31-Mar-19 31-Mar-18
Delined Benefi Obligation (Base) - .52
Particulars Al-mar-19 31-Mar-18

Deceease Incrense Ieerease Incrcise

Digeount Rate (- / + 1%%) - - 1.71 1.35
(" change compared 1o buse due o sensitiving 0.00% 00 12.700% 10,90
Salary Growth Rate (- / + 1% E . 1.35 1.72
(Yo chanpe compared w base due o sensitivity WA L. -1 L300 129
Antertion Rare {- 1+ 5000) > - 153 1.51
("w ehamgne edmpuret] 1o base due g seasitivity) (L0 D00 LA 000"
Mostality Rage (- /+ 10} . 1.52 1.52
(*n clin 1pe compared to base due 1o sensitving (LT [T 0,100 [

Pledse note that the sensitivit mralyais presented above nuy not be representative of the actunl chunge m che defined beacefie oliliganon s 1 s unbikely thae the ehange AL g wonld

oeeur i isalation of one another ag some of the assumprions may be correlated,

Thore im0 ehage w the mothod of valuadon for the prior period. For change i assumprions please sofee toseciion 5 above, slivre sesamptions for prios perod, if applicable, ave given

Muturity Analysis
e i owr chiasge in the method of valuadon for the prios pedod, For chanpe innssumptions please refor 1o seeton 5 above, where nssumptions Tor prios peiod, i applicable, are mven,

I vear 2105 years 6o 10 veirs More than 10 vears Towl

31 March 2019,

Defined Benefis Obliganon (pendiom snd paatuing '

Post - emplewment medical beaefins !

Total { -
3 March 2018, - /'7_

Iefiied Benchin € alieatton (penss oy sl praning i 0

Pot - emplofment medicd benefits

Tol 01 0.18 i




ALZ POWERCOM LIMITED
Nuotes furming part of the financial statements for the vear ended Musch 31, 2019
{Unless ntherwise stated, all amonnts are in INR Lacy)

27 Finance costs
Ineerest
on Term on
o others
Bantk clirpes

28 Depreciation
Depreciation an PPy
Amortizaiom espense

29 Other expenses

Ren*

Insurmnee

Lepair and Maintenance

= Ohthers
Tourand travelling expense
Communication expenses
Printing and sttionery
Legal and professional

- Staturory audin fee

= Ty it fee
Fees and subscrption / inspection chacpes
Amount written off
Inventory written of
Miscellancous expenses

14.65 16017
[LTNIE] (IR
200 927
26.69 178.92
———
14,0000 14.44
4.43 1.47
18.43 15.96
. 1531
0.2 1.72
(X1 0.67
11.76 54.04
0,04 21
0.02 0.60
(1.29 1503
1135 .35
0,35 (.35
- 5.00
31742
45.20 .
5.48 53.69
381.89 148.88

* The company has entered into vadous shor-term cancellable lease agreements ata notice pedod upto three months for leased premises and equipment. Gross rental expenses aggregare

10 INR Nil (Mareh 31, 2018 INR 15.31 lacy),

30 Earning per share
#} Computation of profit for computing
Earnings per share

lhth the basic and diluted camings per shase have been caleulated wsing the profit atinbutable 1o sharcholders of the Company as the numerator, ie no adjustments 1o profit wene necessary in

201901 2018,

The weeonciliation of the weighted avesge number of shares for the purposes of diluted eamings per share 10 the weighted average number of ordinary shitees used in the caleulation of basic

enmings per shiee is as follows:

Masticulans

Weghted aversige number of shares usid in basic eienings per share

Shares deemed to be issued for no considesation in respect af share:based
paymenes

Weighted average number of shares used in diluted carnings per share

The numerators and denominutors sed 1o caleulate the basie and diluted EPS are as follows:
Prafit atedbutabile 1 Sharcholders
sic and weighred averige number of Equity shaves oustanding durng the vear
Nomumal value of equity share
Basic & Diluted EPS (in Rs)

31 Tax Expense
Purticulars

Current Tax Expense
Deferred "Tax Expense
Tax Expense

Revoneiliation of Tax Expense and the accounting profit muitiplicd by fodia's tis rae:
Particulars

.
Protit / (Lass) Loss before tax

Clorpuarne tax rte as per inconte fax act, 1U61

Tax on aceounting profit

3 lax effeet on non deducable expensesy Non taxable income

i) Tax effeeron temporary timing difforenecs v which defeenad b mor el
i) Faw effeer an losses of current year on which no defired inn i crearad

Tux Expense

) Detail of unused x losses for which no deferred x is recngnised in balunce gheer:

As at March 31, 2019

Balanee as on 31

Balunce as on 31 March

March 2019 2018
1,25,000) 1,25,00h5
1,25,000 1,25,000
(67.06) {44.95)
1,250 125,000
10 1
(53.65) (35.96)

For the year ended
March 312019

For the year ended
Mureh 312018

2166

.70

21,06

(0.70)

For the year ended
March 312019

For the year ended
Mareh 312018

(43.40) (13.65)
26,00 25.45%,
(1150} (11.76)
241 07
152 285
7.58 B2
0.00 (0.70)

As ot March 31, 2008

Espiry date

Expiry dite (Assessment

Base andung Tax (Aiesusiia Base amount Deferred wx yeis)
Tux losses . | L R L. (@]
Vesussuntent Yewr 200314 1Y J .35 UM 222 Z | el 1433
Asscesnsent Year 2014 15 / AN, ouy §47 012
men Yiar M115:06 =, ¢ O 2490 nos
sent Yeur 2018.19 ' AN 31 n' ALK 50
won Yomr W0y 165 .l 7 K ™
T e 1.73 N O Y 16.77




AZZ POWERCOM LIMITED
Mates forming part of the financinl statements for the year ended Mureh 31, 2019

(Unless otherwise staced, all amounts arc in INR Lacs)
b) Detl ol unrecognised deductible temporary differences and unabsosbed depreciation for which no deferred tax usset is recognised in financial seiemenis:
As at March 31, 2019 As at March 31, 2018
Base amount Tax Bapisy dase (Kasesrmront Base amount Deferred rax Expiry date (Asoecsument
year) year)
Unabsorbed deprecianion 9168 23.84 Not applicable #0.24 20066 Not applicable
‘Temponry differences on depreciation 698 1.82 Nost applicabile 4490 1.26 MNat applhcabile
Temporary differences on emplovee benefits - - Nt applicahle 616 1.5 Mot applieable
98.67 25.65 91.30 23,51
;.
i /



AZZ POWERCOM LIMITED
Notes forming part of the financial statements for the vear ended March 31, 2019

Note 32 Related party
The Company’s related parties include its holding company and other fellow subsidiaries as described helow.

A Name of the Related Parties
(I) Holding Company

A27 Infra Engineering Limited

(IT)  Subsidiaries of A2Z Infra Engineering Limited
1. A2Z Infraservices Limited
2. A27 Green Waste Management Limited (Till March 12, 2019)
3. Mansi Bijlee & Rice Mills Limited
4. Selligence Technologies Services Private Limited (Under process of strike off w.e.f. October 15, 201 8)
5. Chavan Rishi International Limited
6. A2Z Powertech Limited
7. Magic Genite Services Limited
8. A27 Waste Management (Nainital) Private Limited (Till March 12, 2019)
9. A2Z Maintenance & Engineering Services Limited and Satya Builders (Association ol person)
10. A2Z Powercom Limited

(IIT) Subsidiaries of A2Z Green Waste Management Limited
- A2Z Waste Management (Merrut) Limited

- A2Z Waste Management (Moradabad) Limited

- A27 Waste Management (Varanasi) Limited

- A2Z Waste Management (Aligarh) Limited

- A2Z Waste Management (Badaun) Limited

- A27 Waste Management (Balia) Limited

- A27 Waste Management (Fatehpur) Limited

. A27 Waste Management (Jaunpur) Limited

9. A2Z Waste Management (Mirzapur) Limited

10. A2Z Waste Management (Ranchi) Limited

11. A27 Waste Management (Sambhal) Limited

12. A2Z Waste Management (Dhanbad) Private Limited

13. A2Z Waste Management (Ludhiana) Limited

14. A27Z Waste Management (Jaipur) Limited

15. A2Z Mayo SN'T Waste Management (Nanded) Private Limited (Under process of strike off w.e.f. 26.03.2019)
16. A27Z Waste Management (Ahmedabad) Limited

17. Earth Enviornment Management Services Private Limited

18 Shree Balaji Pottery Private Limited

19, Shree Hari Om Utensils Private Limited

e R - TR, B N R .

oo

(IV) Subsidiary of A2Z Waste Management (Ludhiana) Limited
Magic Genie Smartech Solutions Limited (w.e.f. 18.12.2017)

(V) Subsidiary of A2Z Infraservices Limited
I. Ecogreen Envirotech Solutions Limited
2. A27, Infraservices Lanka (Pvt.) Limited

(V1) Associate enterprise of A2Z Infra Engineering Limited
1. A2Z Waste Management (Nainital) Private Limited (w.e.l. March 13, 2019)
2. A27 Green Waste Management Limited (w.e.f. 13.03.2019)

(VH) Directors and KMP of the Company
LA Amit Mittal
2 M. Sanjeev Sharma
3. Alr. Ashok Kumar Saini

(VIII) Private Companies in which a Director or Manager or his Relative is a Member or Dircctor
Mr. Sanjeev Sharma
Devdhar Trading and Consultants Private Limited

Mr. Amit Mittal
- Devdhar Trading and Consultants Private Timired

|
2 Mesrrie Consultants Prtvate Tamned




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019

(IX) Directors and KMPs of Holding Company
L My, Amir Mirtal (Managing Director)
2. Mr. Rajesh Jain (CEO & Whole Time Director)
3. Mr. Ashok Kumar Saini (Director)
4. Mrs. Dipali Mittal (Director)
5. Mr. Arul Kumar Agarwal (Company Secretary)
6. Mr. Rajiv Chaturvedi (Chief Financial O ficer)

(X) Enterprises in control of KMP and relatives
1. M/s A2Z Infa Engincering Limited (w.c.f 13-March-2019)
2. A27. Waste Management (Nainital) Private Limited (w.e.l 13-March-2019)
3. Devdhar Trading and Consultants Private Limited
4. JIT Logistics Private Limited
5. Mestric Consultants Private Limited
6. Mapple Solcon Private Limited




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019
(Unless othenwise stated, all amounts arce in INR Lacs)

32 (a): Related Party Transactions

Particulars For the year ended March 31, 2019 For the year ended March 31, 2018
Holding Fellow Associate of Holding Fellow
Company Subsidiary Holding Company Subsidiary
company
Transactions during the period
Purchase during the period
- AZZ Infra Engineering Limited 692,65 - - -
Interest Income
- A2Z Infraservices Limited . 12.26 - - 12.60
- A27 Green Waste Management Limited - 25,82 110 - 30.97
- Mansi Bijlee & Rice Mills Limited . 1.21 - - 1.40
Loan Refunded (amount received)
= A2Z Green Waste Management Limited - 114.53 . -
- A2 Infraservices Limited - 12.00 . . -
Loan Repaid
= AZZ Green Waste Management Limited - - = = 32.00
- Mansi Bijlee & Rice Mills Limited - 6.81 - -
Loan Given
- A2Z Infraservices Limited - - B - 289.01
Balance Outstanding at the end of the year
Debtors
- A27 Waste Management (Miczapur) Limited - 3.05 - = 3.05
- AZZ Waste Management (Balia) Limited - 3.05 - - 3.05
- A27, Waste Management (Varanasi) Limited - 6.10 - - 6.10
Creditors
- A27 Infraservices Limited B (1.00) - - -
Short Term Advance taken / Other Current
Liability
- A2Z Infraservices Limited - 0.31 - . 0.31
Short term loans and advances given
- A27 Infea Engincering Limited - < - 5.36 .
- A27 Green Waste Management Limited - - 144.48 . 259.01
- A27 Infraservices Limited - 78.00 - . 90.00
- Mansi Bijlee & Rice Mills Limited - 317 - - 9.98
Other Current Assets (Interest Acerued)
- A27 Infraservices Limited - 24.43 - 13.39
- A27Z. Green Waste Management Limiced - - 98.93 T4.69
- Mansi Byjlee & Rice Mills Limited - 1.09 - - 1.79
Advances from Customer/Creditors
- A27 Infra Enginecring Limited T00.54 B - 1,005.44
- A2% Green Waste Management Limited - = 31.75 - 31,75
Note 33: Contingent Liabiilty
As at As ar
March 31, 2019 March 31, 2018
Income Tax demand under block assessment from
o
finaneinl year 2008-09 to 2012-13* 0.82 59694
56.82 598.94

* The Income tax authoritics conducted 2 search and survey at certain premises of the Company under section 132 and 133 of the Income Tax Act,
1961. During the year, Assessment officer had rised a demand notice on the basis of block assessment done for thé financial year 2008-09 10 2012-13,
The Company had filed an appeal with Commissioner of Income-Tax (Appeals) against the demand notice and based on the opinion of ax advisers,
management believe that no adjustment is required to be made in the financial statements.




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Lacs)

Note 34 : Financial risk management

(1) Fair value measurement of financial instruments

Vinancial agsets and financial liabilifies messured at faic value i the statement of financial position are Companyed into three Levels of a fair value hierarchy. The thiee
Levels are defined based on the observability of significant inputs to the measurement, as follows:
Level 1: Quoted prices unpdjusted) in active markets for financial instruments.

Level 2: The fair value of financial instraments thar are not traded in an active murket is determined using valuation technigues which maximise the use of observable

market data rely as litde as possible on entity specific estimates.
Level 3;: If one or more of the significant inputs is not based on observable market data, the instrument 1s included in level 3,

(ii) Financial Instruments by Category
For amortised cost instuments, carrying value represents the best estimate of fair value.

31-Mar-19 31-Mar-18
Particulars FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost
Financial Assets
Investments
Loans = = 350.07 . - 459.32
Cash and Cash equivalenes . = 5.21 = E 79.53
Trade receivable - - 167.04 - - 13.31
Other fianncial assets - - 190.75 - - 1,315.32
Total Financial Asscts - - 713.07 - - 1,867.48
Financial Liabilitics
Borrowings - . - - z 1,486.92
Trade payables - - 287.41 - - 1,667.50
Orther financial liabilities - - 10.31 - - 10.31
Total Financial Liabilities 2 = 297,72 - - 3,164.73

(iii) Risk Management
The Company’s activities expose it to market risk, liquidity risk and eredit risk. This note explains the sources of risk which the entity is exposed 1o and how the enrity
manages the risk and the related impact in the financial statements.

Risk Exposure arising from Measurement Measurement
Credir risk Cash and cash equivalents, trade reccivables, financial Ageing analysis Bank deposits, diversification of
assets neasured at amortised cost asset base, credir limits and
Liquidity risk Borrowings and other liabilitics Rolling cash low forccasts Availability of committed eredit
lines and borrowing facilitics
Market risk - forcign exchange Recognised financial assets and liabilities not denominated  Cash flow forecasting Forward conteact/hedging
in Indian mupee (INR)
Market risk - interest rate Long-term borrowings at variable rates Seasitivity analysis Cross curtency fix rite swaps
Market risk - sccurity price  Investments in equity sccurities Sensitivity analysis Portfolio diversification

The Company’s risk management is carried out by a central treasury department (of the company) under policies approved by the board of directors. The board of
directors provides written principles for overll risk management, as well s policies covering specific arens, such as foreipn exchange risk, interest mte risk, credit risk and

investment of excess liquidity.

A. Credit risk

Credit risk is the risk that a counterparty fails 1o discharge an obligation to the Company. The. Credit risk arises from cash and cash equivalents, trade receivables,
investments earried at amortised cost and deposits with banks and financial instiutions. The Company’s maximum exposure to credit risk is imited o the carrying

amount of financial assets recognised at the reporting date, as summarised below:

The Company continuously monitors defaults of customers and other counterpartics, identified cither individually or by the Company, and incorporates this information
into its credic dsk controls. Where available at reasonable cost, external eredit ratings and/or reports on customers and other counterparties are obtained and used. The

Company’s policy is to deal only with creditworthy counterparties.

The Campany’s receivables comprises of trade receivables, During the periods presented, the Company made no write-offs of trade receivables and it does not expeet 1o
receive future cash flows or recoveries from eollection of eash Aows previously written off The Company has certain trade reecivables that have not been settled by the

conteactual due date but are not considered 1o be impaired, as given below:




A2Z POWERCOM LIMITED
Notes forming part of the financial statements for the yeur ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Laes)

INR
As at
31-Mar-19 31-Mar-18
Notmore than 30 days =
More than 30 dayvs but not more than 60 days
More than 60 days but not more than 90 days -
More than 90 days 167.04 13.31
167.04 13.31

In respeet of trade and other receivables, the Company 15 not exposed to any significant credit risk exposure to any single counterparty or any Company of counterpartics
having similar characteristics, Trade receivables consist of large number of customers in various industries and geographical areas, Based on historical information about
customer default rates management consider the credit quality of trade receivables that are not past due or impaired o be good.

The credit risk for cash and cash equivalents, mutual funds, and desivate fnancial instruments is considered negligible, since the counterparties are repurable

organisations with high quality external credit mtings.

B. Liquidity risk

Pradent liguidity risk management implies maintaining sufficient eash and marketable securities and the availability of funding through an adequate amount of commirted
credit facilities to meet obligaions when due. Due to the nature of the business, the Company maintains Aexibility in funding by maintaining availability under committed
lacilities,

Management monitors rolling forceasts of the Company’s liquidity position and cash and eash equivalents on the basis of expected cash flows, The Company takes into
account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major
currencies and considering the level of liquid assets necessary to mect these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements

and maintaining debt financing plans.

Maturities of financial liabilities

The rables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all non-derivative financial liabilitics.
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months cqual their carrying balances as the impact of discounting

is not significant.

March 31, 2019 Less than 1year 1-2 year 2-3 year More than 3 years Toral
Non-derivatives
Borrowings - - - - -
Trade payables 28741 - - - 287.41
Other financial liabilites 10.31 - - - 10.31
Total 297.72 - - - 297,72
March 31, 2018 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Non-derivatives
Borrowings 1,486.92 - - = 1,486.92
T'rade payables 1,667.50 - - - 1,667.50
Other financinl liabilites 10.31 - - = 10.31
Total 3,164.73 - - - 3,164.73
Market Risk
() Interest rate risk
Liahilities

The Company’s policy is to minimise interest mte cash flow risk exposures on long-term financing. At 31 March 2019, the Company iz exposed to changes in marker

interest rates through bank borrowings ac variable interest rtes, The Company's investments in Fixed Deposits all pay fised interest rares.

Interest rate risk exposure
Below is the overall exposure of the Company o interest rate risk:

Particulars 31-Mar-19 31-Mar-18

Variable rate borrowing
Fixed rate borrowing
Total borrowings

3 1,486.92
oo 1,486.92

Sensitivity
Helow is the sensitivity of profit or loss and equity changes in interest rtes.

Particulars \ 31-Mar-19 31-Mar-18

Interest sensinvity*
Intevest rates — increase by 100 basis points (100 Lips) ]
Interest pates — deerease by 100 basis points (100 bps)

* Holding all other varables constnt

- 14.87
= (14.87)




A2Z POWERCOM LIMITED
Naotes forming part of the financial statements for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Lacs)

Note 3A : Disclosure pursusnt to Ind AS 115 “Revenur from Contracts with Customers"

(W
Segment Revenue as per Ind AS 115 Other Revenue [ Total
Domestic Foreign
Revenue from construction services 1,433.55 - 1,433.55
Total 1,433.55 - - 1,433.55
() Out of the total revenue recognised under Ind AS 115 during the year, Rs 100,68 is recognised over the penod of nme.
4
Particular Provigion on| Provision on Contract
s Trade receivables assets
covered under Ind
AS 115
Opening =
Changes in
Provision/ (reversal) of allowance for expected credit loss -
Additional provision (net) towards credit impaired receivables
Write off as bad debs - -
Closing - -

(i) Revenue recognised during the year from opening balance of contract liabilities amounts to 4.70 lakhs

(1) Revenug recognised during the year from the performance obligation satisfied in previous year (arsing out of contmct modifications) amounts w Nil.

() Cost to abtain the contract :

(i) Amount of amortisation recognised in Profitand Loss during the year 2018-19: Rs, 10.89 Lakh
(if) Amount recognised as assets as at March 31, 2019: Nil

() Reconciliation of contracted price with revenue during the year:

Opening conteacted price of orders as at April 1, 2018* 2731168

Add:

Increase due 1o ndditional consideration recognised as per contractual rerms

Less:

Orders completed during the year 27,311.68

Closing contracted price of orders as at March 31, 2019% -

Total Revenue recopnised during the year: 1,433.55

Less: Revenue out of onders completed during the year 1,433.55

Revenue out of orders under execution at the end of the year (1) (.00

Revenue recognised upto previous year (from orders pending completion at the end of the year) (1) -

Decrease due 1o exchange ste movements (net) (111

Balance revenue to be secopnised in future viz. Order book (IV) -
0

Closing

*including full value of partially executed conteacts.

(f) The aggregate amount of transaction price allocated 10 remaining performance oblipations and expected conversion is NIL.




AZZ POWERCOM LIMITED
Notes forming part of the financial statements for the year ended March 31, 2019
(Unless otherwise stated, all amounts are in INR Lacs)

Note 35 : Capital Management Policies and Procedures
For the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all

other equity reserves attributable to the equity holders of the Company.

The Company’ s capital management objectives are:

* to ensure the Company’s ability to continue as a going concern

* to provide an adequate return to shareholders
by pricing produets and services commensurately with the level of risk.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the equirements of the
finanenl covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, return capital to
sharcholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Company’s policy is 1o keep the gearing ratio between 20% and 40%. The Company includes within net debt, interest bearing loans and borrowings,
trade and other payables, less cash and cash equivalents, excluding discontinued operations.

Particulars 31-Mar-19 31-Mar-18
Borrowings - 1,486.92
Trade payables 287.41 1,667.50
Less: cash and cash equivalents 5.21 79.53
Net debt 282.20 3,074.89
Ligquity 111.46 177.09
Capital and net debt 393.66 3,251.98
Gearing ratio 72% 95%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would
permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and
borrowing in the current period.

Note 36 : Authorisation of financial statements
The Financial statements for the year ended 31 March 2019 (including comparatives) were approved by the board of directors on 13 May, 2019.
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